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Introduction



What is 
Subprime 
Mortgage 
Crisis?

Subprime means the adjective relating to or for 
people with a poor credit rating, while mortgage 
means a legal agreement for lending between two 
or more sides.

In other words, subprime mortgage crisis means the 
event when people who have problems for paying 
credit, but still afford something big by taking more 
credit, and end up they can’t pay the debt anymore 
and impact the other sides. 





Subprime Mortgage Crisis--Timeline
2005:
The new loan system 
started --the low-interest 
mortgage

2006:
Houses price fall

2007:
Subprime mortgage crisis --    
U. S. Economy crashed

2008:
Global financial crisis -start 
affecting Indonesia



Why did it happen 
-in U.S and in the 

world?

The banker on Wall Street prediction

House owners love cheap loans

Most of the taxpayer subsidized the 
housing loans

High correlation of international markets

Poor monetary policies of emerging 
markets countries 

Global imbalances 



Illustration



Imagine......

This is Robin Always buys new expensive phone Borrows Marie’s money



Imagine......

His phone as guarantee He can’t pay anymore He loses all of his phones 



Imagine......

Marie has a lot of phones Marie needs to sell it Everyone already have phone



Imagine......

Marie has friend, Budi    Budi always sells shoes to Marie     Marie doesn’t buy shoes 



Imagine......

Budi loses his job as shoemaker  Budi can’t buy soybean from Anna 

… and the 
cycle goes on.



Subprime Mortgage Crisis & 
Indonesia



How did it affect 
Indonesia? -- 

Indonesia: emerging 
market country

● Financial Channel direct way:
○ High exchange rates of Rp to US $
○ Stock market crashed

● Trading Channel
○ Macroeconomic 
○ Export & import lower
○ Unemployment rate



Regional Exchange Rate Development ||  Stock Exchange Development



How did Indonesia 
overcome the crisis?
● Monetary and fiscal policies
● Banking system
● Real sectors



Conclusion



Conclusion Subprime mortgage crisis affected Indonesia in most of the 
macroeconomic part, caused by:

1. Indonesians who connected/participated directly to 
the international market were mostly businessmen.

2. Businessmen held big influence to the Indonesian 
economy because they offered work field and 
engaged actively to every changes that happened.

The Indonesian economy got impact from the subprime 
mortgage crisis but not as big as it affected United States 
because of the policies that Indonesian Government made 
to protect the economic went successfully. 



Bibliography



Tjahjono, Endy Dwi, et al. "Krisis Finansial Global dan Dampaknya terhadap Perekonomian Indonesia." Outlook Ekonomi Indonesia 
2014-2019, Jan. 2009 pp. 41-66. Bank Indonesia, 
www.bi.go.id/id/publikasi/kebijakan-moneter/outlook-ekonomi/Documents/4fd34648c8724da7b93e4f8021850012Bab3KrisisEkonom
iGlobaldanDampaknyaterhadapPerekon.pdf. Accessed 17 Nov. 2017. 

Martinez, M., and J. Qi. "Why stocks fell: Sorting out 'marketspeak.'" The Daily Intelligencer [Doylestown], 6 Mar. 2007, p. 30. 
Newspaper.com Basic,basic.newspapers.com/image/20005476/?terms=subprime+mortgage+emerging+market. Accessed 17 Nov. 
2017.

 "Back to Basics: The Best Response by Banks to the Crisis." Latest Info, Bank Indonesia, 18 Feb. 2009, 
www.bi.go.id/en/ruang-media/info-terbaru/Pages/Back_to_Basics_The_Best_Response_by_Banks_to_The_Crisis.aspx. Accessed 
4 Jan. 2018.

"Macroeconomic and Financial System Stability Firm : BI Rate Unchanged at 8.25%." Press Releases, Bank Indonesia, 6 Nov. 
2007, www.bi.go.id/en/ruang-media/siaran-pers/pages/sp_093807.aspx. Accessed 4 Jan. 2018.

"Statement by the Governor of Bank Indonesia: BI Rate Unchanged at 8.0%."Press Releases, Bank Indonesia, 8 Jan.2008, 
www.bi.go.id/en/ruang-media/siaran-pers/Pages/sp_100308.aspx. Accessed 4 Jan. 2018.

Primary Sources



Secondary 
Sources

"Housing in America: Nightmare on Main Street." The 
Economist, 20 Aug. 2016, 
www.economist.com/news/leaders/21705317-americas-hous
ing-system-was-centre-last-crisis-it-has-still-not-been-properly. 
Accessed 17 Nov. 2017. 

https://sites.google.com/site/hospitalitymanagmentforhotels
/distribution-marketing/third-party-intermediaries

https://www.wallstreetoasis.com/finance-dictionary/what-is-a
-collateralized-debt-obligation-CDO

www.sec.gov/fast-answers/answersmortgagesecuritieshtm.h
tml

https://www.investopedia.com/terms/s/structured-investmen
t-vehicle.asp

https://sites.google.com/site/hospitalitymanagmentforhotels/distribution-marketing/third-party-intermediaries
https://sites.google.com/site/hospitalitymanagmentforhotels/distribution-marketing/third-party-intermediaries
https://www.wallstreetoasis.com/finance-dictionary/what-is-a-collateralized-debt-obligation-CDO
https://www.wallstreetoasis.com/finance-dictionary/what-is-a-collateralized-debt-obligation-CDO
http://www.sec.gov/fast-answers/answersmortgagesecuritieshtm.html
http://www.sec.gov/fast-answers/answersmortgagesecuritieshtm.html
https://www.investopedia.com/terms/s/structured-investment-vehicle.asp
https://www.investopedia.com/terms/s/structured-investment-vehicle.asp


Pictures Sources

https://www.shutterstock.com/image-vector/smart-boy-cartoon-ch
aracter-249172588https://www.pixeden.com/vector-illustrations/fa
shion-shopping-girls-vector-art

http://depositphotos.com/39831413/stock-illustration-every-one-re
ady-to-give.html

https://www.shutterstock.com/search/indonesian+people

https://tinybuddha.com/blog/when-youve-lost-your-job-how-to-start
-moving-forward/

https://www.shutterstock.com/de/search/bankrupt?searchterm=ba
nkrupt&page=2

https://www.123rf.com/photo_53893246_stock-vector-businessma
n-with-no-money-for-spending-vector-illustration.html

https://www.istockphoto.com/vector/no-money-gm673269126-123
347929

https://lifehacker.com/five-key-rules-to-follow-when-lending-money-
to-friends-1780147903

http://www.obaleebags.com/creative-illustration-to-give-you-love-to
-give-you-coins-iphone6s-mobile-phone-shell-tpu-apple-6plus-couple
-protection-shell-p-12215.html

https://www.freepik.com/free-photos-vectors/shoe

https://www.shutterstock.com/image-vector/smart-boy-cartoon-character-249172588
https://www.shutterstock.com/image-vector/smart-boy-cartoon-character-249172588
https://www.pixeden.com/vector-illustrations/fashion-shopping-girls-vector-art
https://www.pixeden.com/vector-illustrations/fashion-shopping-girls-vector-art
http://depositphotos.com/39831413/stock-illustration-every-one-ready-to-give.html
http://depositphotos.com/39831413/stock-illustration-every-one-ready-to-give.html
https://www.shutterstock.com/search/indonesian+people
https://tinybuddha.com/blog/when-youve-lost-your-job-how-to-start-moving-forward/
https://tinybuddha.com/blog/when-youve-lost-your-job-how-to-start-moving-forward/
https://www.shutterstock.com/de/search/bankrupt?searchterm=bankrupt&page=2
https://www.shutterstock.com/de/search/bankrupt?searchterm=bankrupt&page=2
https://www.123rf.com/photo_53893246_stock-vector-businessman-with-no-money-for-spending-vector-illustration.html
https://www.123rf.com/photo_53893246_stock-vector-businessman-with-no-money-for-spending-vector-illustration.html
https://www.istockphoto.com/vector/no-money-gm673269126-123347929
https://www.istockphoto.com/vector/no-money-gm673269126-123347929
https://lifehacker.com/five-key-rules-to-follow-when-lending-money-to-friends-1780147903
https://lifehacker.com/five-key-rules-to-follow-when-lending-money-to-friends-1780147903
http://www.obaleebags.com/creative-illustration-to-give-you-love-to-give-you-coins-iphone6s-mobile-phone-shell-tpu-apple-6plus-couple-protection-shell-p-12215.html
http://www.obaleebags.com/creative-illustration-to-give-you-love-to-give-you-coins-iphone6s-mobile-phone-shell-tpu-apple-6plus-couple-protection-shell-p-12215.html
http://www.obaleebags.com/creative-illustration-to-give-you-love-to-give-you-coins-iphone6s-mobile-phone-shell-tpu-apple-6plus-couple-protection-shell-p-12215.html
https://www.freepik.com/free-photos-vectors/shoe

